BLENDED FAMILY
ESTATE PLANNING

A simple guide to protecting the surviving spouse, both sides of the family,
and the value of the home.

The goal

Give the surviving spouse the security to live comfortably while preserving a fair inheritance
for each spouse's children or grandchildren.

Designed for remarried couples with grown children from prior relationships

IMPORTANT

This guide is for general education. Estate, probate, homestead, trust and tax laws vary by state. A licensed
estate-planning attorney should prepare or review the final documents.
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Why blended families need a written plan

A common plan says, 'Everything goes to my spouse, and later it goes to the children.' In a blended
family, that promise may not work as expected.

Once the first spouse leaves the house or sale proceeds outright to the survivor, the survivor may
generally spend the money, change a will, change beneficiaries, remarry, or leave the remaining
property only to the survivor's own children.

The central risk

The children of the spouse who dies first could receive nothing - even when part of the
remaining wealth came from their parent's share of the home.

A simple example

Robert and Susan are remarried. Each has two grown children. They own a mortgage-free home worth
$500,000. Robert dies first. Susan receives the house, sells it, and uses the proceeds for housing,
medical care and daily expenses. When Susan later dies, $250,000 remains. If Susan owned the
money outright, her documents could leave all of it to her children. Robert's children might receive
nothing.

A balanced solution

A properly designed trust can support the surviving spouse without giving away all control of the first
spouse's protected share. The trust may allow the survivor to live in the house, sell it, buy another
home, receive income, and use funds for health, housing and support. After the survivor dies, the
protected balance can pass to the first spouse's children or grandchildren.

Important: the exact trust, deed and tax structure must be selected for the couple's state and circumstances.
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The process: 8 practical steps

1. Agree on the goal

Decide how the survivor will be supported and what each spouse wants to preserve for that spouse's
family.

2. Decide what happens to the house

State who may live there, who may sell it, who pays expenses, where sale proceeds go, and whether
another home may be purchased.

3. Create coordinated wills and trusts

Avoid relying only on an outright gift or a verbal promise. Put the plan in enforceable documents.

4. Review the deed

Confirm how the home is titled and whether survivorship language would override the intended plan.

5. Update every beneficiary form

Review retirement accounts, life insurance, annuities, bank accounts and investment accounts. These
forms often control regardless of the will.

6. Choose trustworthy decision-makers

Name an executor, trustee and financial agent, plus backups. Consider a neutral person or
professional if family conflict is possible.

7. Organize the records

Keep the signed documents, deed, account list, policies and professional contacts together in a secure,
accessible place.

8. Explain and review the plan

Tell the adult children the basic purpose. Review after a move, sale, illness, death, remarriage or major
financial change.
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Documents and decisions checklist

Will Executor, final beneficiaries and property controlled by the
estate.
Trust, if appropriate Survivor's access, house-sale authority, permitted spending

and remainder beneficiaries.

Durable financial power of Who may manage money and property during incapacity.

attorney

Health care documents Medical decision-maker and end-of-life wishes.

Deed and titles How the home and other titled property pass at the first
death.

Beneficiary forms Life insurance, retirement, annuity, payable-on-death and

transfer-on-death accounts.

Personal property plan Family photographs, jewelry, heirlooms and sentimental
belongings.

Questions to answer before meeting the attorney
e May the survivor remain in the home for life?
* May the home be sold without the children's approval?
e If sold, may proceeds buy another home?
* What living and medical expenses may be paid from protected funds?
e Should each spouse's share ultimately pass to that spouse's descendants?
 If a child dies first, do that child's children inherit the share?

* Who will serve as trustee, and who is the backup?

Best next step

Schedule one meeting with an estate-planning attorney. Bring the current deed, existing
wills or trusts, account statements, beneficiary forms, insurance policies, marriage
information and any prenuptial or postnuptial agreement.

Do not add an adult child to a deed or account as a do-it-yourself shortcut. It can create tax, creditor, divorce, ownership
and family-conflict problems. Get state-specific advice first.
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